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DETERMINING STRATEGIC PRIORITIES FOR
FORMING STATE POLICY TO PROVIDE
FINANCIAL AND ECONOMIC SECURITY UNDER
MARTIAL LAW

ABSTRACT

The introduction of martial law will significantly change the modern vision of the for-
mation of state policy to ensure financial and economic security. Today, more than ever,
intensifying ways to strengthen the financial and economic security of the state is be-
coming priority number one. The purpose of the article is to present a modern approach
to determining strategic priorities for the formation of state policy to ensure financial
and economic security in conditions of martial law, which, unlike similar ones, should
be characterized by the use of modern modelling methods that form the basis for de-
veloping an effective policy under current conditions, taking into account a significant
number factors and variables The object of the study is the state policy of ensuring the
financial and economic security of Ukraine. The research methodology involves the use
of both theoretical and mathematical methods, which made it possible to form a modern
model for determining strategic priorities for building an effective state policy to ensure
financial and economic security. As a result, we presented not only the most modern
model thanks to effective modelling methods but also what needs to be done today, to
understand what strategic decisions should be made in order to form the most effective
government policy to ensure financial and economic security in war conditions. condi-
tion. The study has a limitation in the form of not taking into account all possible varia-
bles and factors influencing the formation of state policy to ensure financial and eco-
nomic security. Prospects for further research are to explore ensuring the financial and
economic security of the state at the tactical operational level.

Keywords: financial and economic security, martial law, strategic priorities, financial
risks, state policy, financial stability, financial assistance, investments, financial sector

JEL Classification: H50, H56, H60, F52, G32

INTRODUCTION

The modern world is characterized by high dynamism and rapid changes involved in the
economic, financial and political aspects of life throughout the civilized part of the
planet. The formation of public policy directly depends on the need for sustainability,
stability and forecasting that exists today. How the world is changing, bringing new
times (Industry 5.0) and becoming critically important to decide now. The 21st century
has not yet reached its middle but is already characterized by a large number of crisis
phenomena that have engulfed the whole world. Starting from 2008, which became the
first real test for the financial and economic system of the entire civilized world, and
ending with the COVID-19 pandemic, which not only concerned the physical safety of
the individual but was also a real challenge for the financial and economic stability of
entire states. February 22, 2022, led to a new crisis in which military security came to
the fore, but at the same time, everything always starts with finances and therefore,
countries that began to actively help protect Ukraine began to feel that such assistance
was a real challenge to their financial-economic system. It is not uncommon for scientific
and practical research to be aimed at ensuring the economic or financial security of the
state. There is nothing wrong with this, but, in our opinion, financial and economic
security today are interconnected aspects that together form the basis of state sustain-
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ability. Under martial law, this connection is significantly referenced, since war is a constant need for finance and constant
destruction of the economic structure of one side or another, which is why considering these two types of security together
allows for a harmonious and comprehensive approach to solving the problems facing the state in the conditions of martial
law.

The war has been going on for more than a year and now the issue of “exhaustion” of the financial and economic system
of the majority of the country is a real problem of our security. After almost two years of war, it is no secret that our
financial and economic security (FES) directly depends on international assistance from other countries. There is nothing
bad about this, especially when russian aggression is increasing its pace, but it requires a new approach to the formation
of state policy to ensure it. In the first months of the war, the scientific community did not actively consider the strategic
level of FES support, constantly emphasizing the belief in an early victory, but the war turned into a protracted conflict in
which each component of national security must withstand constant resource costs and capacity building for a turning
point. Considering the problem at the strategic level allows you to better understand the perspective of how to counter
modern threats and respond to new challenges. The war cannot be won without great finances and a stable economy.
You should offer your own vision of what the priorities should be today for the formation of an effective state policy for
ensuring FES and determine what you should pay attention to first of all in conditions of martial law.

LITERATURE REVIEW

It should be noted that in modern scientific literature, the financial or economic aspect is always attached to one or another
type of security. Let's give a few examples. Yes, Khanin, et.al. (2021) and Chub et.al., (2022) well reveal the methodological
approach to the economic security of the state, but the financial system is one of the determinants. The same is true when
considering ensuring the financial security of the state, the economic environment, sustainability, etc. It is an addition to
this process (Chorna, et.al., 2022). However, as the leader of security in Ukraine rightly noted. Franchuk, et al. (2020),
FES is an important component of the national one. However, this does not mean that ensuring the state’s economic
security is not considered at all in the scientific literature. For example, Novak, et.al. (2022) and Hetmanets, (2020) present
current scientific results taking into account both the martial law and the COVID-19 pandemic. This is a positive thing, but
they lack a strategic approach. We can highlight interesting models of the strategic direction of ensuring economic security,
presented by Melnyk, et.al. (2021) and Antonova et.al. (2022).

When considering the issues of ensuring the state's economic security, one should understand what it is. There are different
views on this concept in the literature. Thus, in the opinion of Marena et.al., (2020), it is the motivating aspect that should
be disclosed, that is, ensuring the state’s economic security through the creation of favourable conditions for economic
development, stability and growth. When, for example, according to Polishchuk, et.al. (2021), a defensive approach ap-
pears, which is relevant even in conditions of martial law. Ensuring the state's economic security is considered a set of
measures aimed at countering external and internal threats that could harm the national economic interests and defence
capability of the country. In summary, we will offer the author’s vision of key concepts on the topic of our article further
in the text. Based on the results of the literature review, several characteristic problems can be identified that should be
taken into account for our further research (Table 1).

Table 1. The main problems of modern literature within the framework of our research topic.

Ne¢ Problems Justification of the problem

Determining strategic priorities is a delicate issue and does not always

1 Strategic approach attract the attention of most scientists and practitioners

Martial law lasts only a year and a half, and therefore there is no pow-

2 Modern external environment erful and deep scientific base

Very few modern scientific studies are devoted to the provision of FES,

3 Study of financial security and economic security as a whole ) . ) -
Y ty ty the "financial aspect" appears more; "financial component”, etc

The only general opinion about the essence of understanding the con- | Today, there is no single universal vision of the essence of the state
cept policy of providing FES

The external environment is very dynamic and is characterized by constant changes that must be taken into account when
forming an effective state policy to ensure financial and economic security. The modern realities of martial law are not the
only change. The arrival of Industry 5.0 also brings its own effect, and if you do not stimulate technological innovation,
you may simply not keep up with the entire civilized world. One way or another, geopolitical foundations determine a new
revision of the strategic priorities of the formation of a modern state policy for ensuring the FES.
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AIMS AND OBJECTIVES

The purpose of the article is to present a modern approach to determining strategic priorities for the formation of state
policy for ensuring FES in a state of war, which, unlike similar ones, is characterized by the use of modern modelling
methods that form the basis for developing an effective policy under current conditions, taking into account a significant
number of factors and variables. The object of the study is the state policy of ensuring FES.

METHODS

Research methodology includes methods that differ in their essence and nature of action. The literature review and all
theoretical aspects of the study involved the use of analysis and synthesis methods and statistical methods to show the
dynamics and trends in key indicators affecting the level of FES. The abstract-logical method helped to formulate conclu-
sions adequate to the research carried out in the article. The key task was to present the same strategic priorities for the
formation of state policy for ensuring FES under martial law.

The team of authors decided to use the ArchiMate modelling method. This method is a high-level modelling language for
architecturally describing the strategic aspects of complex socio-economic systems. This may be useful for depicting vari-
ous strategic aspects of public policy. Its advantages are revealed through its multi-level structure and standardized ap-
proach. ArchiMate can provide a clear, structured, and flexible means for representing complex relationships.

The so-called “sensitivity analysis” method was used to study the influence of various factors on the financial and economic
stability of the state, which lays the information basis for planning one’s own state financial and economic policy. The
mathematical method “Game Model” was used to reflect the possibilities of bilateral interaction between the state and
foreign investors, which is extremely important in conditions of martial law. Through this method, the team of authors
presented their vision of the main strategic directions for improving the state policy of interaction with international part-
ners within the framework of providing FES. A stochastic forecasting method for modelling different scenarios with a certain
uncertainty creating a military situation. Forecasting took place for certain parameters (financial risks). A global equilibrium
model to represent strategic priorities for the effective interaction between internal and external factors and their impact
on the state’s FES.

RESULTS

In our opinion, the FES of a state is a state of protection of the vital interests of society and the state in the financial and
economic sphere, ensuring the stable development of the national economy, the effective functioning of the financial
system, the balance of the state budget, the stability of the national currency, as well as the country’s ability to withstand
internal ones and external threats to introduce military operations against the aggressor. Thus, the state policy of ensuring
financial and economic security in conditions of martial law is an integral set of strategic measures implemented by the
state in order to protect its economy in conditions of a military conflict or emergency.

To begin with, the team of authors will present their vision of a model for determining strategic priorities for the formation
of state policy for ensuring FES in martial law. To do this, we will use the ArchiMate modelling method, which will demon-
strate several different directions of how those strategic priorities can be determined. In the future, we will go through
each of them in more detail. Thus, we will first present the key model, and then we will justify all its aspects below in the
text (Figure 1).
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Guidelines for the formation of modern state policy for ensuring FES

Establishing strategic priorities for
achieving cooperation

Determination of strategic priorities when
responding to the negative impact of
indicators

Determination of strategic priorities for
achieving a positive scenario

:

m

m

Determination of optimal solutions for
each of the subjects

Determination of the optimal response
scenario

Construction of a positive and negative
scenario ensuring ensuring equilibrium in
the issue of state security

:

ik

ik

Description of possible activity in the
proaess of interaction between subjects

Assessment of the current situation in
relation to key indiators

Identification of key influencing factors to
ensure FES

:

m

m

Determination of strategic orientations in
the interaction of key security subjeds

Determination of negative indicators
affecting the provision of FES

Ensuring equilibrium in the issue of state
security

Figure 1. The model for determining strategic priorities for the formation of the state policy of providing the FES in the conditions of
martial law.

Through the "Game Model” it is possible to analyze at a simplified level the strategic interaction between different subjects
of ensuring the state’s economic security. This mathematical tool analyzes this interaction.

It should be noted that the defining components of the state's FES are ensuring macroeconomic stability, control over
public debt, balanced foreign trade, stability of financial institutions, protection from abuse in financial markets and preser-
vation of the domestic currency. At the same time, foreign investments play a vital role in most of the above components
and for the development of the economy as a whole, since they provide not only the influx of necessary capital for the
implementation of large projects but also contribute to the integration of the national economy into the global economic
space, the introduction of new technologies and management experience. The team of authors believes that, given the
high efficiency of foreign investment, achieving FES is only possible if harmonization in the volume of investment is
achieved since foreign investment can become a source of external dependence and influence, especially if the investment
is accompanied by interference in politics or economic regulation of the state. That is why it is necessary to carefully
highlight the key strategic priorities of interaction between investors and the state, both in the context of ensuring the
state’s FES. As an example, let’s take the state and foreign investors as internal and external subjects of providing FES
and model strategic priorities in a specific situation (Figure 2).
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1. If the government introduces tax breaks and investors invest: the govemment receives investment, but less taxes.

A " aa —
Investors receive favorable conditions. @
. J N |

and does not receive investment.

4 N\ (
2. If the government introduces incentives and investors do not invest: The govemment loses potential tax revenue ab } _ +
N J N

( A (
3. If the state does not introduce benefits, and investors invest: The state receives investments and the full amount ba } _ +

of taxes.
J N
4 N\ 4
4. If the government does not introduce benefits and investors do not invest: No one benefits. bb } -o
N J N :
I -
4 N\ |
State Foreign investors :
a) management of tax benefits a) Investing in the country | A g
b) not maintaining tax benefits j<> b) Not investing in the country
N J

( The state is considering the possibility of introducing new tax incentives for foreign investors
in order to attract investment. Foreign investors are considering investing in this country,
taking into account the conditions provided by the government

[ State J [ Foreign investors }

Figure 2. The model of two-way interaction between the subjects of providing FES of the state.

Figure 2 depicts the strategic ways that interaction between foreign investors and the state could occur in the context of
providing FEB. When foreign companies invest in manufacturing, they often introduce modern technologies and innova-
tions that can improve production processes, reduce costs and increase the competitiveness of domestic products. It can
also strengthen the country's export potential and increase its foreign exchange earnings, which is important for maintain-
ing the stability of the national currency and balance of payments. Without external resources, it is very difficult to talk
about the sustainability of financial and economic systems. The decrease in foreign investment during war is a problematic
aspect (Figure 3) but not critical, since, within the framework of ensuring the FEB, the development of domestic entrepre-
neurship is also important. The government is constantly introducing various types of programs to support small and
medium-sized enterprises, which create the majority of jobs in many countries. This may include tax breaks, grants,
business planning assistance, and easier business registration procedures. Government investment programs in critical
infrastructure such as transportation, energy, education and health can also stimulate economic development and create
jobs. This not only improves the standard of living and safety of citizens but also helps improve the business climate, which
can attract additional foreign investment.

800
700
600

500
400
300
200
100

0

2018 2019 2020 2021 2022

m Dynamics of the volume of foreign investment in
the financial sector and economic development, 578,7 623,9 508,2 673,8 409,6
billion UAH.

Figure 3. Dynamics of the volume of foreign investment in the financial sector and economic development, billion UAH. (Source: formed
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fA

Medium-sized businesses play an important role in the development of local communities, strengthening bottom-up econ-
omies and promoting social cohesion. At a time when traditional economic supply chains are disrupted, local businesses
can offer alternative ways to provide goods and services to communities. And with a decrease in foreign investment, there
are strategic ways to support it without the fate of investors, as well (Figure 4).

Occupation of a
territory or region
with active

hostilities

Implementation of
the relocation

program

Formation of a
relocation strategy
with the involvement
of state-owned

enterprises

Implementation of

Establishment of

Lackfgf acaess to fund_lng and benefits and free
inance assistance assistance
programs
Simplification of Simplifying customs
Supply Chain checks and checks and
Disruption formation of new enmuraging entry
security routes into new markets
Simplification of
High competition Implementation of acoounting and
with large the tax relief document flow.
enterprises program Partial repayment of

obligations

Figure 4. Strategic directions for supporting small and medium-sized businesses in the context of ensuring FES under martial law.

The active development of small and medium-sized businesses helps expand the tax base, providing the government with
important revenues needed to support military efforts and social programs. Given the high mobility and adaptability of
small and medium-sized businesses, such support can become a decisive factor in supporting the national economy in
times of crisis and uncertainty. But war also brings increased inflation. As inflation rises, the cost of living rises, which
erodes the purchasing power of the population and can lead to a decrease in real income. As a result, people may spend
less on goods and services, which in turn can lead to reduced production and increased unemployment. For small and
medium-sized businesses, this becomes a big challenge because their costs for raw materials and other inputs are rising
and price competitiveness is declining. Inflation has a direct impact on the country's FES since the depreciation of the
monetary unit can lead to a fall in the real income of the population, an increase in the cost of production, a decrease in
the competitiveness of national products and an increase in public debt. Inflation can cause social tension and reduce the
country's investment attractiveness. One of the key strategic priorities for Ukraine should be to prevent inflation from
rising, as this could significantly damage its FES level. For our further analysis, we will establish for ourselves that an
increase in the inflation rate will be our monetary risk - an example of introducing a method of stochastic forecasting. As
of the end of 2022, the inflation index has increased and this trend may continue (Figure 5).

140 140000
120 120000
100 ® 100000
80 80000
60 60000
40 40000
20 20000
0 0
2020 2021 2022
mmmmm GDP per capita 100432,5 131907,2 126152,3
—@— Consumer price index 105 110 126,6

Figure 5. Dynamics of changes in the inflation index and GDP per capita in Ukraine over the past 5 years. (Source: formed by the authors
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Inflation has a great influence on the formation of state policy for ensuring FES. The list of influences is very wide: rising
import prices; deterioration of investment decisions; loss of confidence in the national currency; increasing the cost of
servicing public debt, etc. Its constant forecasting is a priority that determines what decisions the government should
make in order to prevent a deterioration in the FES level. Let us imagine the stages of how this modelling is possible using
the example of real data in Figure 4 (Table 2).

Table 2. The stochastic modelling for the development of strategic priorities of modern state policy for ensuring FES.

N2 Modelling steps Characteristics of actions

Inflation rate, GDP per capita, government debt level and trade balance to form possible forecasts for

1 Data analysis
next year

111.1
(average value for the period 2018-2022)

5 | Definition of standard deviation (sim- | o= ﬁ}‘,?’,l(x —u)?
plified)

8.73

2 Determination of the average value

1000 different scenarios for the inflation index at the end of 2023, using a normal distribution with a
Inflation Scenario Generation Using mean of 111.1% and a standard deviation of 8.73% (With a simulation add-in like @RISK or Crystal

4 Monte Carlo Software and Techniques | Ball, you can perform Monte Carlo analysis right in Excel. These tools allow you to perform stochastic
modelling using Excel's built-in functions and charts.)

29.  Optimistic scenario: Inflation continues to rise but at a reduced rate.

30. Baseline scenario: Inflation remains at the average value of the last 5 years.

> 31.  Pessimistic scenario: Inflation is rising rapidly, accelerating the pace of recent years.

(Scenarios were generated by an inflation forecasting program and the three most different from the

entire list were selected)

Analysis of the obtained results 32.  Optimistic scenario: Inflation 106.74% (In this scenario, it is assumed that inflation will
increase, but at a lower rate compared to the base period).

33.  Baseline scenario: Inflation 111.1% (The value of 111.1% here is a reflection of the "standard"

6 or "expected" level to which the economy may tend, based on past patterns).

34.  Pessimistic scenario: Inflation 124.2% (The calculation for the pessimistic scenario includes an
increase in the average value by one and a half standard deviations, indicating a potential
worsening of the situation compared to trends).

7 Recommendations of a strategic na- Taking measures to stabilize inflation is mandatory for 2023-2024.

ture

For each scenario, it is possible to calculate the projected GDP per capita taking into account inflation:

8 | Additional actions GDP 2022*(Inflation Index/100).

In addition, it should be noted that the proposed strategic direction for stabilizing inflation is always considered among the
basic goals of the NBU. Despite the widespread war, the NBU remains committed to its mandate of ensuring price and
financial stability as a key to sustainable economic growth. At the same time, the reduced effectiveness of market instru-
ments and high uncertainty temporarily made it impossible to implement monetary policy in the traditional format of
inflation targeting. Today, the NBU maintains a controlled situation in the foreign exchange market, compensating for the
structural deficit of foreign currency to ensure moderate exchange rate fluctuations in both directions. Maintaining a stable
situation in the foreign exchange market is also facilitated by: maintaining and calibrating a number of administrative
restrictions (including foreign exchange transactions and capital movements), ending emission financing, and ensuring
appropriate monetary conditions to maintain the attractiveness of UAH instruments. Thus, the NBU directs its interest rate
policy, modernizes its operational design, and applies other instruments of monetary policy (in particular, differentiation
and regulation of required reserve rates) primarily to ensure the proper attractiveness of time savings in UAH. But at the
same time, we additionally propose the following strategic directions for achieving this:

1.  Revitalization of economic activity through restoration of the labour market.

2. Solving the issue of deficits. Significant deficits will require further intensification of domestic borrowing. Increase in
international support (Despite the increase in income, a significant part of the budget needs will continue to be
financed by international assistance).
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3. The NBU should provide a clear and consistent communication strategy to strengthen confidence in the banking
system, which can help stabilize inflation expectations. At the same time, it is important to develop crisis
communication plans to quickly and effectively respond to emergency or military events that may affect the financial
system.

But not only the NBU is a body that ensures the financial and economic security of the state. The financial and economic
security of the state is ensured by a system of government bodies and institutions, each of which plays its own role in
creating and maintaining security. Let's briefly describe the key roles. Ministry of Finance - responsible for budget formation
and execution, public debt management, fiscal policy and tax collection. Ministry of Economy - deals with economic plan-
ning, promoting economic development and investment, and regulating trade and industry. State financial monitoring
services - work to combat the legalization (laundering) of proceeds from crime and the financing of terrorism.

Next, we present a structural diagram of the global equilibrium model to reflect how the financial and economic systems
interact at the macro level. We can schematically present the model of interaction between internal and external factors
and their impact on the financial and economic security of the state (Figure 6).

Negative interaction

scenario
Increase in _pub_l icdebt as a l Reduced volatility of external
negative impact markets as a negative influx
FES
Economic growth as a International financial assistance
positive influx as a positive influx
Supporting economic growth Positive intellacﬁon Internationally friendly
scenario
VF zF

Figure 6. A global equilibrium model with a focus on FES security.

Let us characterize the main variables of the model:

1. Internal factors (VF): Economic growth, stability of the financial system, unemployment rate, inflation expectations,
level of public debt, degree of corruption, etc.

2. External factors (ZF): international trade relations, geopolitical risks, international financial markets, external shocks
(economic, social, environmental).

3.  Financial and economic security (FES): Balance between inflation and unemployment, exchange rate stability, and
balanced budget.

In Figure 6, we presented both a positive and a negative scenario for how the system should react under different impacts
of the selected external and internal factors on the FES. Therefore, strategic guidelines should be divided:

1.  Positive scenario: focus on increasing investment in key sectors of the economy, supporting small and medium-sized
businesses and developing the scientific and technical sphere; focus on expanding trade transactions, cooperation
with international financial organizations, and support for export activities.

2. Negative scenario: allocation of additional resources to reduce the focus on turning to international financial
institutions for support with a possible increase in dependence, and negotiations with creditors on the terms of debt
repayment.

In addition to completing the study, we will conduct an analysis through the use of the “sensitivity analysis” method, which
will allow us to determine strategic priorities in such conditions based on the main real data (initial parameters that we
took exclusively for 2022, the period of martial law). Used to determine how changes in one or more input variables affect
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a specific input. Thus, we can analyze the influence of various financial and economic factors on the budget deficit and
highlight the main optimal strategic priorities for how the formation of state policy for ensuring the FES should be planned.
To do this, assume that each indicator can change by 10% (+ or -), and then simplify and see the effect on the size of
the deficit (Table 3).

Table 3. Sensitivity analysis of the indicator involved in ensuring the FES of Ukraine during the year of martial law.

N2 Indicators Initial value +10% -10% Impact on the deficit
1 Inflation rate (%) 126.6% 139.26% 113.94% +0.5 mnpa. -0.5 mnpa.
2 Unemployment rate (%) 25% 27.5 % 22.5% +0.4 mnpa. -0.4 mnpa.
3 GDP growth per capita (UAH) -5754.5 -6329.95 -5179.05 -0.6 mnpa. +0.6 mnpa.

The volume of foreign invest-

ments (million USD) 65746.8 72 321.48 59172.12 -0.3 mnpa. +0.3 mnpa.

The size of the budget deficit
(billions of USD)

Dynamic stochastic general equilibrium (DSGE) models are used to analyze and forecast the economy, taking into account
microeconomic fundamentals and behavioural relationships. DSGE models predict how the economy may respond to po-
litical changes, demand or supply shocks, and other external factors. Using NBU data, it is possible to present a forecast
for such important indicators as the consolidated budget and balance of payments (important for maintaining investor
confidence, exchange rate stability, effective external debt management and the overall financial stability of the country),
which also have a significant impact on the provision of the FEB (Figure 7).

50,0 0,0
45,0 -200,0
40,0
-400,0
35,0
30,0 -600,0
25,0 -800,0
20,0 -1000,0
15,0
-1200,0
10,0
5,0 -1400,0
0,0 -1600,0
2019 2020 2021 2022 2023 2024
mmmmm Balance of payments, billions USA —@— The consolidated budget, billions UAH

Figure 7. Forecasting the fiscal sector and balance of payments in the context of providing FES. (Source: formed by the authors using data by
NBU (2023))

A decrease in the consolidated budget of the fiscal sector (that is, an increase in the budget deficit) may indicate a
deterioration in the fiscal stability of the state and become a harbinger of a number of potential problems of financial and
economic security. Such problems include the growth of public debt, a decrease in the investment attractiveness of the
country, an increased risk of inflation and the possibility of a reduction in the credit rating. In this context, attention must
also be paid to supporting economic growth, which can be achieved through investment in key sectors of the economy, in
particular infrastructure, innovation and education. Combating tax evasion and increasing domestic financial efficiency can
help smooth out fiscal problems. Efforts may also include seeking opportunities to restructure government debt, which
would reduce financial burdens and restore investor confidence.

Based on the conducted sensitivity analysis, the following strategic priorities can be determined for the modern state policy
of ensuring the FES of Ukraine in conditions of martial law:

1.  Focus on stabilizing inflation: Strengthening cooperation with the central bank to ensure control over the money
supply and credit policy.

2. Focus on lowering the unemployment rate: Stimulating the creation of jobs through government programs and
investments.
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3.  Focus on increasing per capita GDP growth: optimizing the tax system to stimulate production and consumption.

4.  Focus on attracting foreign direct investment: active cooperation with international financial institutions to promote
and support investment projects.

DISCUSSION

When discussing our results, we should clearly emphasize their innovativeness and novelty in comparison with similar
ones. For example, Nikonenko et.al. (2021) and Zaharii (2021) demonstrate their own approach to modelling what a
modern government security policy should look like through a range of financial indicators. At the same time, scientists
also noted international cooperation and foreign direct investment as a factor in ensuring security at the state level. It is
impossible not to highlight the model of ensuring the economic security of the state by A. Kuznetsova et.al. (2021). The
scientist demonstrates strategic guidelines for the formation of security policy taking into account his time, namely the
COVID-19 pandemic. It also highlights the financial aspect and the need for foreign investment and curbing inflation. In
general, it is always possible to come across research results in which the financial aspect appears when ensuring the
economic security of the state (Zachosova, 2019) or, conversely, when ensuring financial security, the economic aspect
appears (Kryshtanovych, et.al., 2020), but at the same time, there are fewer such studies to be considered as a whole. At
this stage of the discussion, the results we obtained stand out due to the relevance of the time and the strategic approach
when considering the combined type of security - financial and economic.

The scientific potential and volume of research into how the war in Ukraine affects security is gradually increasing. At the
same time, the negative impact of the hybrid war, which the russian federation began in 2014, on ensuring the financial
or economic security of Ukraine, has already been considered. Many modern researchers have repeatedly noted this aspect
in their results. It is worth highlighting one of the founders of the modern science school of security, O. Sylkin et al. (2019),
who developed a large number of well-known modern models for ensuring financial and economic security, applying
effective methodological approaches to this (Sylkin et.al., 2023), but the team of authors of the article proposes a com-
pletely different approach and a new type of model. You can also highlight O. Baranovkskiy (), who described in great
detail the economic-mathematical and economic-statistical models of the FES. Our approach is more comprehensive, since
it does not stop only at the existing model, but also tries to reveal the key components and factors using new methods
(Figure 8).

Definition of Essential Aspects

The author's vision of the essence of the concept "state

The author's vision of the essence of the concept of "FES

policy of ensuring FES"
<_

of the state"
_
s

Formation of a model using a modern modeling method not previously used in the context of providing FES

Justification of the methodological approach to modeling

Justification of the methodological approach to modeling

J

.

B

-

-

Formation of an integrated approach revealing the main components of the existing model

A methodological approach to determining the influence of
various factors on the FES of a state, laying the foundation
for making strategic decisions

The author's vision of the main strategic directions for
improving the state policy of interaction with international
partners within the framework of ensuring the FES

Figure 8. The main research results.

The years 2022 and 2023 were marked by an increase in publications on the topic of ensuring financial and economic
security. But these are still studies that are based on the basis of peacetime and mostly superficially examine the fact of
war. Let us note that the research topic we have chosen examines the issue through the prism of the military situation,
which gives it a special urgency of relevance today. The team of authors of the article has been publishing modern research
through the prism of martial law for quite some time (Novak et.al., 2020). But, despite this, of course, even the most

296 DOI: 10.55643/fcaptp.6.53.2023.4237


https://fkd.net.ua/
https://www.fta.org.ua/

FINANCIAL AND CREDIT ACTIVITY: PROBLEMS OF THEORY AND PRACTICE
Volume 6 (53), 2023

protracted military conflicts end, and this will definitely be a victory for Ukraine. Then the post-war situation will arrive,
and this will require a re-examination of the strategic priorities for the formation of state policy to ensure financial and
economic security already in the conditions of the post-war situation.

CONCLUSIONS

A strategic approach is a prepared approach to making decisions more than once. Therefore, it should be based on certain
data and forecasts. The results we presented are just developing in this aspect, but much work remains to be done. Just
as a war cannot be won in one day, so it is impossible to ensure FES using one method or direction. That is why, when
presenting the main model, we tried to immediately show different landmarks with different variables.

As a result, it should be noted that ensuring the state’s economic security is a welcome component of protecting the
national interests of each country, especially when we talk about martial law. The full-scale invasion of the russian feder-
ation was a real test of the stability of Ukraine's financial system and test of the effectiveness of the national economy. No
other EU country can boast so much. War is a unique environment in which active hostilities require conditionally dividing
government policy into two parts: introducing a defensive war and at the same time ensuring financial and economic
stability for the civilian population. As a result of our research, we have identified key strategic priorities that must be
present when forming a state policy for ensuring FES. This was done mathematically through modelling.

To support small and medium-sized businesses under martial law, it is necessary to introduce targeted measures, in
particular: creating favourable conditions for business through regulatory simplifications, and providing tax incentives and
financial assistance, including grants and soft loans. It is also important to strengthen credit collateral programs and
provide access to liquidity through flexible financial instruments. Separately, issues of relocation and financing. Therefore,
we have presented strategic directions for improving this process.

The methods used in the article have a new approach to application as a result of our research. We will demonstrate the
other side of how one can perceive the correct orientation of public policy when it comes to ensuring FES. Thanks to such
a large number of components of the main model, we were able to cover a larger number of variables and factors that
have a direct impact on ensuring the state’s economic and economic efficiency. Our proposals and areas for improvement
will serve as an appropriate information and methodological basis for the formation of an effective state policy for ensuring
FES in Ukraine. When it comes to national security, a number of approaches to improve the process simply don't work.
We constantly need different means and methods to take into account how mine is more, while it is not always possible
to understand which factor, risk, or simply a variable is relevant today and which is not. Therefore, it is possible that the
relevance of the data and specific variables presented in the article will lose its relevance in the post-war period, but the
approach itself demonstrates new opportunities and an approach to determining strategic priorities.
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KpuirarHosud C., Curiok O., Sayxa C., brmzHiok A., bawraHHuk O., Pas/iok B.

BU3HAYEHHS CTPATEINTYHUX NPIOPUTETIB ®OPMYBAHHSA AEPXXABHOI NMOJIITUKKN
3ABE3MNEYEHHSA ®IHAHCOBO-EKOHOMIYHOI BE3MEKWU B YMOBAX BOEHHOIO CTAHY

3anpoBagXXeHHs1 BOEHHOIO CTaHy CYTTEBO 3MiHMMO CydacHe 6ayeHHs OpMyBaHHSI AepXKaBHOI NONITUKM 3abe3neyeHHs
(piHaHCOBO-eKOHOMIYHOI 6e3nekn. CborodHi, SK HIKOMM, akTUBI3aLia WNAXIB 3MiLHEHHS (hiHAHCOBO-EKOHOMIYHOI 6e3neku
[epXxaBu CTa€ NpiopuTeTOM HOoMep oauH. Linb gocnimkeHHs nonsrae B NpeacTas/ieHi Cy4acHoro nigxoay A0 BU3HAYEHHS
CTpaTeriyHux NpiopuTeTiB GOpPMyBaHHS AepXKaBHOI NONITUKM 3abe3neyeHHs1 (iHaHCOBO-eKOHOMIYHOI H6e3nekn B ymoBax
BOEHHOO CTaHy, SIKUI1, Ha BIAMIHY Bifl CXOXMX, MOBUHEH XapaKTepU3yBaTUCs BUKOPUCTAHHSIM Cy4aCHUX METOAIB MOAENIO-
BaHHS, WO (OPMYyIOTb OCHOBY A1 PO3pOOKM AIEBOI MOMITUKM MPU TENEPILWHIX YMOBaX i3 ypaxyBaHHSIM 3HAYHOI KiflbKOCTi
¢akTopiB Ta 3MiHHMUX. O6’eKTOM AOCNIAKEHHS € AepXKaBHa NosiTMKa 3abe3neyveHHst hiHaHCOBO-EKOHOMIYHOI H6e3nekun Yk-
paiHn. MeTogonoria focnigkeHHs nepeabadae 3acToCyBaHHS TEOPETUYHMX | MaTEMATUYHUX METOAIB, SKi YMOX/TMBUIIM
(opMyBaHHS Cy4acHOi MoAeni BU3HaUYeHHs CTpaTeridyHnx NpioputeTiB Ana nobyaoBm Ai€BOi AepXkaBHOI NONITMKM 3abe3ne-
YeHH$ (iHaHCOBO-eKOHOMIYHOI 6e3nekn. Y pesynbTaTi MU NPeaACTaBUIM He NULLEe CyvacHy MoAenb 3aBAsku edeKTUBHUM
MeToAaM MOAESNOBaHHS, ane i Te, Wo HeobXigHO CboroAHi, Wob 3p0o3yMiTH, SiKi CTpaTErivHi pilEHHS cnig yxBanuTy, Wwob
cchopmMyBaTH MakCcUManbHO edeKTUBHY AepXXaBHY NOMITMKY 3abe3neyeHHs (iHaHCOBO-eKOHOMIYHOI 6e3nekn B yMoBax BO-
€HHOrO CTaHy. JocniakeHHs Mae OBMeXeHHS y BUrNsAi HeBpaxyBaHHS BCIX MOXIMBMX 3MIHHMX | YUHHWKIB, LLO BNAMBAKOTb
Ha (opMyBaHHS1 Aep>XaBHOI NOMITMKM 3abe3neyveHHst hiHaHCOBO-eKOHOMIYHOI 6e3nekn. MepcnekTMBM noaanblumMx AOChi-
[KeHb MonsraioTb y ToMy, Wwob gocnianTn 3abesneyeHHs dhiHaHCOBO-eKOHOMIYHOI 6e3nekn aep)xaBu Ha TaKTUYHO-oOMepa-
TUBHOMY piBHi.

KnrouoBi cnoBa: hiHaHCOBO-eKOHOMIYHA 6e3neKka, BOEHHWUIA CTaH, CTpaTeriyHi npioputeTy, dhiHaHCOBI pU3NKK, Aep)KaBHa
nonituka, cpiHaHcoBa CTiMKiCTb, chiHaHCOBa AoMoOMora, iHBecTULii, hiHaHCOBUIA CcekTop
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